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INDEPENDENT AUDITOR'S REPORT

To the Directors of Saskatoon Mennonite Care Services Inc. (Operating as Bethany Manor)

Opinion

We have audited the financial statements of Saskatoon Mennonite Care Services Inc. (the Entity), which
comprise:

 the statement of financial position as at December 31, 2025

 the statement of revenue and expenses for the year then ended

 the statement of changes in net assets for the year then ended

 the statement of cash flows for the year then ended

 and notes to the financial statements, including a summary of significant accounting policies

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at December 31, 2025, and its results of operations and its cash
flows for the year then ended in accordance with Canadian Accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our
responsibilities under those standards are further described in the “Auditor's Responsibilities for
the Audit of the Financial Statements” section of our auditor's report.  

We are independent of the Entity in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.    
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Entity or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. 

We also:

 Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Entity's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Entity's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

 Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants

Saskatoon, Canada
March 17, 2026





SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Statement of Revenue and Expenses

Year ended December 31, 2025, with comparative information for 2024

2025 2024

Revenue:
      Rental and operating fees $ 5,599,699 $ 5,313,469
      Sale of West Ridge Village property (note 2) 969,000 -
      Food service 835,076 838,702
      Donations and sponsorships 368,172 246,492
      Amortization on life lease debentures 292,701 314,414
      Parking 155,250 151,600
      Interest income 90,423 105,714
      Grants 22,579 18,650
      Other services and fees 12,135 138,255
      Suite transfer and deposits 7,350 5,000
      Provincial subsidy - 77,918
      Cable TV - 41,562
      Provincial assisted living contribution - 4,956

8,352,385 7,256,732

Expenses:
      Salaries and benefits 2,537,602 2,512,578
      Amortization of property, plant and equipment 920,310 892,874
      Utilities 888,240 918,790
      Repairs and maintenance 686,403 693,495
      Property taxes 555,722 529,705
      Food purchases 326,988 324,350
      Materials and supplies 311,764 227,018
      Insurance 271,459 249,042
      Fund subsidies 236,388 80,384
      Safety and security 111,746 44,093
      Professional fees 84,675 55,258
      Other operating 62,505 57,109
      Waste and recycling 49,128 44,550
      Food supplies and equipment 40,243 38,770
      Telephone and internet 14,803 13,111
      Bank fees and service charges 14,434 14,609
      Equipment rental 11,805 11,496
      Cable TV 4,557 64,224
      Membership and licensing fees 3,406 3,144
      Loss (gain) on disposal of property, plant and

equipment 2,548 (1,020)
      Honoraria 2,256 5,294
      Interest on long term debt - 64

7,136,982 6,778,938

Excess of revenue over expenses $ 1,215,403 $ 477,794

See accompanying notes to financial statements.
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Statement of Changes in Net Assets

Year ended December 31, 2025, with comparative information for 2024

Externally
Restricted

Internally
Restricted Net Assets

Unrestricted
Net Assets

 Net Assets
(note 6)

Net Assets
(note 6)

Invested in
 Capital Assets

2025
Total

2024
Total

Balance, beginning
of year $ 2,089,582 $ 347,645 $ 1,675,915 $ 1,321,577 $ 5,434,719 $ 4,956,925

Excess (deficiency)
of revenues 
over expenses 2,402,589 (4,130) (552,899) (630,157) 1,215,403 477,794

Net repayments
(advances) on life
lease debentures 251,271 - - (251,271) - -

Net purchase of
capital assets (732,841) - (61,325) 794,166 - -

Transfer (to) from
reserves (note 6) (1,542,954) (312,645) 1,855,599 - - -

Balance, end of year $ 2,467,647 $ 30,870 $ 2,917,290 $ 1,234,315 $ 6,650,122 $ 5,434,719

See accompanying notes to financial statements.
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Statement of Cash Flows

Year ended December 31, 2025, with comparative information for 2024

2025 2024

Cash flows from (used in):

Operations:
Excess of revenue over expenses $ 1,215,403 $ 477,794
Items not involving cash:

Amortization on property, plant and equipment 920,310 892,874
Amortization on debentures (292,701) (314,414)
Loss (gain) on disposal of property, plant and

equipment 2,548 (1,020)
Change in non-cash operating working capital:

Accounts receivable (1,159,705) (127,154)
Prepaid expenses (2,445) 6,724
Long term receivables 123,217 60,912
Deposits (3,217) 12,050
Accounts payable and accrued liabilities (92,039) 30,501

711,371 1,038,267

Financing:
Repayment on long-term debt - (32,708)
Advances on life lease debentures 2,166,306 2,511,484
Repayment on life lease debentures (1,915,035) (2,265,668)

251,271 213,108

Investing:
Acquisition of property, plant and equipment (794,166) (693,112)
Short-term investments (575,189) 12,654

(1,369,355) (680,458)

(Decrease) Increase in cash and cash equivalents (406,713) 570,917

Cash and cash equivalents, beginning of year 1,260,447 689,530

Cash and cash equivalents, end of year $ 853,734 $ 1,260,447

See accompanying notes to financial statements.
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements

Year ended December 31, 2025

Nature of operations:

Saskatoon Mennonite Care Services Inc. (the “Corporation”) is a non-profit corporation, and a
registered charity, that operates as Bethany Manor. The Corporation is controlled by members
appointed by eleven Saskatoon and area Mennonite churches. The Corporation was established
to provide an active living retirement community in Saskatoon, through the operation of affordable
independent, assisted living and personal care facilities, for seniors over 55 years of age. 

Manor Phase I

The Manor Phase I, built in 1986, consists of 67 rental units. Rent is set to cover operating and
refurbishing costs and is at market rent for comparable accommodation.

Manor Phase II 

Manor Phase II, built in 1989, consists of 77 units of which 56 units are occupied under a life lease
debenture arrangement and 21 units occupied on a rental basis. Tenants of the life lease
debenture units pay a monthly occupancy fee, which varies by type of unit, as established by the
Corporation, to recover the resident's proportionate share of the cost of operating the facility. Rent
is set to cover operating and refurbishing costs and is at market rent for comparable
accommodation.

Bethany Court 

Bethany Court, built in 1995, consists of an 18-unit townhouse complex of which 14 are occupied
under a life lease arrangement and 4 are occupied on a rental basis. A monthly operating fee is
charged, as established by the Corporation, to recover the resident's proportionate share of the
cost of operating the facility.

Bethany Villa 

Bethany Villa, built in 1996, transitioned from assisted living housing to a personal care facility
effective February 1, 2017. Bethany Villa consists of 16 units occupied under a rental basis. Rent
is established to cover operating and refurbishing costs.

Bethany Tower

Bethany Tower, built in 2000, consists of a 56-unit multi-level building that is occupied under life
lease arrangements. Tenants pay a monthly occupancy fee, which varies by type of unit, as
established by the Corporation, to recover the resident's proportionate share of the cost of
operating the facility. 
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements (continued)

Year ended December 31, 2025 

Nature of operations (continued):

Bethany Place 

Bethany Place, built in 2008, consists of a 56-unit multi-level building of which 25 are occupied
under life lease and 31 are occupied under rental arrangements. Life lease tenants pay a monthly
occupancy fee, which varies by type of unit, as established by the Corporation, to recover the
resident's proportionate share of the cost of operating the facility. 

Enhanced Services 

Bethany Manor provides enhanced services to the residents including an activity program, food
services and parking facilities, each of which is provided on a fee for service basis.

1. Significant accounting policies:

(a) Basis of presentation:

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations, as set out in Part III of the Chartered Professional
Accountants (CPA) Handbook.

(b) Organizations subject to control:

The Corporation sold its ownership of West Ridge Village - Innovation Housing Project #2624
(the "Village") effective December 31, 2025. Previously, the Corporation did exert control of
the Village and the Corporation's financial statements did not include the accounts of Village.
Refer to note 2.

(c) Measurement uncertainty:

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses
during the period.  Such estimates include providing for amortization on capital assets,
allowances for uncollectible accounts and the estimation of the fair market value repurchase
amount for life leases.  Actual results could differ from these estimates.
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements (continued)

Year ended December 31, 2025 

1. Significant accounting policies (continued):

(d) Cash and cash equivalents:

Cash and cash equivalents include cash on hand and short-term deposits, which are highly
liquid with original maturities of less than three months from the date of acquisition. These
financial assets are convertible to known amounts of cash and are subject to an insignificant
risk of changes in value.

(e) Financial instruments:

Financial instruments are recorded at fair value on initial recognition and subsequently as
follows:

Short-term investments consist of term deposits with financial institutions with terms to
maturity between three and twelve months and are measured at amortized cost.

Accounts receivable, long-term receivables, long-term debt, accounts payable and accrued
liabilities are measured at amortized cost.

Financial assets at amortized cost are assessed for impairment on an annual basis at the
end of the fiscal year if there are indicators of impairment. If there is a significant adverse
change in the expected cash flows, the carrying value of the financial asset is reduced to the
highest of the present value of the expected cash flows, the amount that could be realized
from selling the financial asset or the amount the Corporation expects to realize by exercising
its right to any collateral. If events and circumstances reverse in a future period, an
impairment loss will be reversed to the extent of the improvement, not exceeding the initial
impairment charge.

(f) Property, Plant and Equipment

Property, plant and equipment are recorded at cost and amortized over their expected useful
life on a straight line basis using the following rates:

Buildings and walkway 50 years Straight-line method
Geothermal heating system 50 years Straight-line method
Major equipment, paving and landscaping 20 years Straight-line method
Appliances, furniture and fixtures   7 years Straight-line method
Computers   3 years Straight-line method
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements (continued)

Year ended December 31, 2025 

1. Significant accounting policies (continued):

(g) Contributed services:

A substantial number of volunteers contribute a significant amount of their time each year.
Because of the difficulty of determining the fair value, contributed services are not recognized
in the financial statements. Volunteer contributors range from the Board of Directors to
residents tending flowerbeds, meal servers to musicians, worship leaders to floor
representatives and members of other committees, all important to Bethany Manor success
and sustainability.

(h) Revenue recognition:

The Corporation follows the restricted fund method of accounting for contributions. Restricted
and unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Unrestricted contributions are recognised as revenue in the unrestricted fund in the year
received or receivable. Unrestricted contributions received that relate to future periods or
related to general operations are recorded as deferred revenue and recognized in the year in
which they relate to or when the related expenditures are incurred.

Externally restricted revenue related to general operations is recorded as deferred revenue
and recognized as revenue in the year in which the related expenses are incurred.

Rental and operating fees and fees for other services are recognized as revenue when the
services are delivered and ultimate collection is reasonably assured.

(i) Net assets- reserves:

Unrestricted net assets:

The unrestricted net asset reserve accounts is for the Corporation's operating activities.
Resources of the unrestricted fund are used for administrative purposes and are periodically
redirected to other restricted funds where the Board has approved such an allocation.
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements (continued)

Year ended December 31, 2025 

1. Significant accounting policies (continued):

(i) Net assets- reserves (continued):

Externally restricted net assets:

The Corporation includes in the externally restricted net assets fund certain donations and
contributions designated by the donor or contributor for a specified use.

The Bill and Elma Bergen Fund is to be used for the purpose of providing relief in situations
of poverty or hardship faced by residents of the Corporation.

Internally restricted net assets:

The internally restricted net assets fund reflects funds that the Board has allocated for a
specific purpose.

As disclosed in note 7, certain internally restricted funds represent resources available to be
used by the Corporation for maintenance and capital replacement for the following buildings:
Manor Phase I, Manor Phase II, Bethany Tower, Life Lease Apartments, Bethany Court,
Bethany Villa, and Bethany Place. Contributions to the Housing Assistance Fund, Health and
Wellness Assistance Fund, and Assisted Living and Personal Care Support fund are to be
used to provide subsidies to residents that meet requirements of the specified purpose of the
funds. Contributions to the Program Fund are to be used for community activities, learning
opportunities, and programs for residents. Contributions to the Equipment Fund are to be
used for expenditures to enhance the functionality and utility of the Corporation's common
areas. Contributions to the Worship Fund are to be used for expenditures that enhance the
engagement of the Corporation's worship activities.

Transactions related to these reserves are reflected as transfers from the unrestricted net
assets fund to the internally restricted net assets fund. Donations made for the purpose of
these funds are reported as contributions in to the fund in the year received.
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements (continued)

Year ended December 31, 2025 

1. Significant accounting policies (continued):

(j) Life lease debentures:

Life lease agreements:

Some units in the facility are occupied under the terms of life lease debenture arrangements.
These life leases provide the resident with the right to occupy a particular unit for their
lifetime subject to rules of occupancy and payment of a monthly occupancy fee. In order to
acquire a life lease the residents must have purchased a non-interest bearing debenture.
These debentures carry security in the form of a fixed and specific charge on the land and
buildings of the Corporation, a fixed and specific first charge on other property of the
Corporation, subordinate to certain mortgages on the property.  The Corporation has further
pledged not to encumber its assets by providing a guarantee of the indebtedness of any third
party. The life lease debentures are not transferable to third parties. The Corporation has
agreed to re-purchase the debentures and cancel the leases upon ninety days notice by the
holder. Life lease holders in 2014 and 2015 had the option to defer future increases to
operating fees which are instead settled at the same time the life lease debenture is settled.
Such deferrals are recorded as long term receivables. 

For debentures on certain of the townhouse units issued prior to 2007, the re-purchase price
is the market value less depreciation charge of 1% per annum to a maximum of 10%,
calculated on the market value of the debenture. In this type of life lease debenture
arrangement, the risks and rewards of ownership are considered to have passed to the
lessee upon signing of the agreement and the transaction is treated as a sale. Any resulting
gain or loss is recorded in the statement of revenue and expenses.

For debentures issued prior to April 1, 2014 the repurchase price is the original purchase
price less a depreciation charge of 1% per annum up to a maximum of 10% of the original
purchase price. Proceeds received on entering into this type of life lease debenture
arrangement are reflected as life lease debentures on the balance sheet. 

For any debentures issued on or after April 1, 2014 the repurchase price is the original
purchase price less depreciation charge of 2% per annum for the first ten years and an
additional 1% for the next ten years. Proceeds received on entering into this type of life lease
debenture arrangement are reflected as life lease debentures on the balance sheet.

Depreciation on debentures is accrued on a monthly basis as a reduction of the outstanding
life lease debenture payable to tenants and an increase in revenue.
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements (continued)

Year ended December 31, 2025 

1. Significant accounting policies (continued):

(j) Life lease debentures (continued):

Parking service agreements:

The Corporation has parking facilities for the use of residents who acquire the rights to use a
specific indoor stall in the facility under the terms of a parking service agreement. These
arrangements are entered into by residents making a payment of $7,000 and agreeing to pay
a monthly fee.  The parking service agreement may be terminated on 90 days notice.

For parking service agreements issued prior to June 23, 2020 the redemption amount is the
original purchase price less a depreciation charge of 1% per annum to a maximum of 10% of
the original purchase price.

For parking service agreements issued on or after June 23, 2020 the redemption amount is
the original purchase price less a depreciation charge of 2% per annum for the first ten years
and an additional 1% for the next ten years.

Any gain realized as a result of reductions in the debenture payable under the parking
service agreement is recorded as an increase in revenue.
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements (continued)

Year ended December 31, 2025 

2. Sale of West Ridge Village property:

In 1992 the Corporation acquired 53 renovated units of the West Ridge Village - Innovation
Housing Project #2624, a residential complex in Saskatoon, Saskatchewan. The units were part
of a family housing project that included participation by the Saskatoon Housing Authority. The
operations of the project were subject to a management agreement with Saskatoon Housing
Authority who reported to a Consortium Board that was responsible for the overall operation of the
project. 

Effective December 31, 2025, the Corporation sold its interest in West Ridge Village to
Saskatchewan Housing Corporation for a purchase price of $969,000 (2024 - $nil). As at
December 31, 2025, the Corporation has an amount of $969,000 (2024 - $nil) in accounts
receivable releated to the sale of West Ridge Village.

3. Short-term investments:

Short term investments are comprised of guaranteed investment certificates with a major
Canadian financial institution which bear interest at rates between 2.1% and 3.75% (2024 - 2.35%
and 4.0) and mature between March 2026 and December 2026 (2024 - March 2025 and
December 2025). Amounts are invested based on estimated financial requirements of the
Corporation.

12



SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements (continued)

Year ended December 31, 2025 

4. Property, plant and equipment:

2025 2024
Accumulated Net book Net book 

Cost amortization value value 
Manor Phase I
Building, furniture and fixtures,

appliances and major equipment$ 4,853,314 $ (3,409,804) $ 1,443,510 $ 1,188,991
Land 179,074 - 179,074 179,074

5,032,388 (3,409,804) 1,622,584 1,368,065
Manor Phase II
Building, furniture and fixtures,

appliances and major equipment 6,652,732 (4,502,549) 2,150,183 2,066,995
Land 277,899 - 277,899 277,899

6,930,631 (4,502,549) 2,428,082 2,344,894
Bethany Court
Building, furniture and fixtures

and appliances 5,501,303 (1,154,660) 4,346,643 4,393,179
Land 302,888 - 302,888 302,888

5,804,191 (1,154,660) 4,649,531 4,696,067
Bethany Villa
Building, furniture and fixtures,

appliances and major equipment 1,829,518 (1,441,996) 387,522 329,818
Land 150,562 - 150,562 150,562

1,980,080 (1,441,996) 538,084 480,380
Bethany Tower
Building, furniture and fixtures,

appliances and major equipment 8,907,046 (4,330,214) 4,576,832 4,776,401
Land 222,977 - 222,977 222,977

9,130,023 (4,330,214) 4,799,809 4,999,378
Bethany Place
Building, furniture and fixtures,

appliances and major equipment 9,168,294 (3,686,441) 5,481,853 5,702,049
9,168,294 (3,686,441) 5,481,853 5,702,049

Fellowship Centre and Office Facility
Building, furniture and fixtures 864,738 (427,380) 437,358 454,888

864,738 (427,380) 437,358 454,888
Geo-Thermal Heating System
Building, furniture and fixtures 1,094,689 (438,207) 656,482 678,370

1,094,689 (438,207) 656,482 678,370
Bethany Walkway
Building, furniture and fixtures 825,097 (131,447) 693,650 712,034

825,097 (131,447) 693,650 712,034

$ 40,830,131 $ (19,522,698) $ 21,307,433 $ 21,436,125
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements (continued)

Year ended December 31, 2025 

4. Property, plant and equipment (continued):

In the year ended December 31, 2025 the Corporation has assessed for full and partial
impairment on property, plant and equipment and determined that there are none.

The Corporation has an operating line of credit available with Affinity Credit Union ("AFC") for
$500,000 with interest at AFC prime plus .50% (4.95% at December 31, 2025). At December 31,
2025, there was no amounts outstanding (2024 - $nil). The AFC operating line of credit is secured
by a general security agreement over all present and after acquired assets.

5. Life lease debentures:

2025 2024
 Bethany Tower $ 8,599,411 $ 8,560,091
 Manor Phase II 5,872,728 5,789,345
 Bethany Place 2,430,548 2,548,626
 Bethany Court 3,170,431 3,216,486

$ 20,073,118 $ 20,114,548

Under life lease debenture agreements signed to date, the Corporation has committed to the life
occupancy resident that upon termination of the resident's life lease, the Corporation will
reimburse the resident from the proceeds. However, as a minimum, the Corporation has
guaranteed that the resident will receive not less than the original amount of the life lease
debenture proceeds less the amortization charge on the life lease debenture and any amounts
owing to the Corporation.
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements (continued)

Year ended December 31, 2025 

6. Restricted net assets- reserves:

December 31, Interfund December 31,
2024  Disbursements Transfers 2025

Internally restricted net assets:

Maintenance and capital replacement

Bethany Place $ 18,813 $ (32,078) $ 365,000 $ 351,735
Manor Phase I 45,202 (101,496) 365,000 308,706
Manor Phase II - (25,894) 227,645 201,751
Life Lease Apartments 229,718 (93,086) 115,000 251,632
Bethany Court 259,351 (24,006) 115,000 350,345
Bethany Tower 284,625 (38,261) 140,000 386,364
Bethany Villa 169,238 (23,444) 40,000 185,794

Other internally restricted net assets:

Special Projects - Campaign 147,599 (206,882) 133,845 74,562
Special Projects - Lobby - - 100,000 100,000
Special Projects - Elevator - - 171,000 171,000
Program Fund 55,253 (17,784) 20,000 57,469
Equipment Fund 4,943 (5,294) 29,138 28,787
Worship Fund 1,759 (6,943) 14,108 8,924
Housing Assistance Fund 212,057 (12,097) 6,595 206,555
Assisted Living and Personal Care

Support Fund 202,341 (19,060) 10,338 193,619
Health and Wellness Assistance Fund 45,016 (7,899) 2,930 40,047

$1,675,915 $ (614,224) $1,855,599 $2,917,290

December 31, Interfund December 31,
2024 Contributions Disbursements Transfers 2025

Externally restricted net assets:

Manor Phase II $ 312,645 $ - $ - $ (312,645) $ -
Bill and Elma Bergen Fund 35,000 - (4,130) - 30,870

$ 347,645 $ - $ (4,130) $ (312,645) $ 30,870
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SASKATOON MENNONITE CARE SERVICES INC.
(OPERATING AS BETHANY MANOR)
Notes to Financial Statements (continued)

Year ended December 31, 2025 

6. Restricted net assets- reserves (continued):

All internal and external fund transfers are approved by the Board of Directors. In 2024, the
agreement between the Corporation, Canada Mortgage and Housing Corporation, and
Saskatchewan Housing Corporation requiring fund allocations to Manor Phase II expired.
Accordingly in 2025, the Board of Directors approved the interfund transfer of Manor Phase II
from externally restricted net assets to internally restricted net assets. 

7. Financial Instruments and Risk Management:

(a) Liquidity risk:

Liquidity risk is the risk that the Corporation will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Corporation manages its liquidly risk by monitoring its
operating requirements and ensuring it has sufficient funds to fulfill its obligations.

(b) Credit risk:

Credit risk arises from the possibility that residents may be unable to fulfill their lease
commitments.  The Corporation mitigates this risk by conducting well defined procedures for
addressing rent arrears, and by limiting the exposure to credit loss for any individual resident.

(c) Interest rate risk:

The Corporation is exposed to interest rate risk on its operating lines of credit, short-term
investments and long-term debt. This risk is considered minimal due to the short-term nature
of its term deposits as well as its credit lines and the amount of balance drawn. Interest rate
risk is mitigated by way of fixed interest mortgages.

(d) Fair values:

Financial instruments are carried at amortized cost. The fair value of cash and cash
equivalents, accounts receivable, short-term investments and accounts payable and accrued
liabilities approximate their carrying value due to their short-term period to maturity. The fair
value of long-term debt approximate their carrying value. The fair value of long-term
receivables and life lease debentures is not readily determinable due to uncertainty regarding
timing of settlement.
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